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Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
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Boston Edison Company

Dear Secretary Cottrell:

Enclosed for filing are supplemental testimony and exhibits which provide updates
through December 31, 2000 of Boston Edison Company’s initial filing in this matter.

Included with this filing are the following testimony and exhibits:

Exhibit BEC-BKR (Supp.) Supplemental Direct Testimony of
Bryant K. Robinson

Exhibit BEC-BKR-1 (Supp.) Transition Charge Calculation for 2001

Exhibit BEC-BKR-2 (Supp.) Revenue Credits & Damages, Costs or
Net Recoveries from Claims
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Exhibit BEC-BKR-6 Summary of 1998 Revenue Adjustment

Exhibit BEC-RAP (Supp) Supplemental Direct Testimony of
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Exhibit BEC-RAP-3 (Supp.) Standard Offer and Default Service
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An electronic copy of this filing will be submitted separately. If there are any
questions regarding this filing, please contact the undersigned.
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cc: William H. Stevens, Jr., Hearing Officer
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BOSTON EDISON COMPANY
Supplemental Direct Testimony of Bryant K. Robinson
Exhibit BEC-BKR (Supp)

D.T.E. 00-82

INTRODUCTION
Please state your name and business address.

My name is Bryant K. Robinson. My business address is 800 Boylston Street,

Boston, Massachusetts 02199.

Have you previously submitted pre-filed testimony in this proceeding?

Yes. I have previously submitted direct testimony, which has been marked for

identification as Exhibit BEC-BKR.

PURPOSE OF TESTIMONY
What is the purpose of your supplemental testimony?

This testimony is intended to supplement my previous testimony with the primary
purpose of updating the schedules supporting that testimony with actual data
through December 31, 2000. My prior testimony was generally based on actual
data through only September 2000, with estimated data for the remainder of 2000.
With this update, the Department and the parties to this proceeding can review the
final reconciliation of Boston Edison’s Transition Charge for both 1999 and 2000.
The Company’s plan to file this update and the purpose of this update were
explained in my prior testimony and further outlined in the Company’s February

1, 2001 Motion to Supplement Filing and Establish Procedural Schedule.
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Is the Company proposing any changes in existing rate levels because of the
updated information?

No. The updates of the data set forth in the accompanying exhibits relate
exclusively to the transition and transmission charges. The revenues and costs for

these charges are reconciling and the updated information will be incorporated

into the reconciliation process and be reflected in rates in subsequent years.

Please describe the exhibits included with your supplemental testimony.

I have included four exhibits, three of which are identified as supplemental to one
of the exhibits that was filed with my original testimony. These exhibits are
shaded to show the changes from the corresponding exhibit filed with my original

testimony. The four exhibits are:

Exhibit BEC-BKR-1 (Supp)

An eight-page exhibit that summarizes the development of the Company’s
reconciliation of Transition Charge revenues.

Exhibit BEC-BKR-2 (Supp)

A 15-page exhibit that summarizes the revenue credits and damages, costs,
or net recoveries from claims. The effect of these adjustments is reflected
in Exhibit BEC-BKR-1 (Supp), page 5, Column O.

Exhibit BEC-BKR-5 (Supp)

A six-page exhibit that develops the average retail transmission rate.

Exhibit BEC-BKR-6

A single-page exhibit that develops an adjustment to the 1998 Transition
Charge overcollection. The effect of this adjustment is reflected in Exhibit
BEC-BKR-1 (Supp), page 1, Column K.
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EXHIBIT BEC-BKR-1 (Supp)

Q.
A.

Please describe the changes included in Exhibit BEC-BKR-1 (Supp).

Exhibit BEC-BKR-1 (Supp) computes the Transition Charge and reconciles the

costs and revenues associated with the Transition Charge. It is made up of the

following eight pages:
Page Description
1. Transition Charge Calculation
2. Transition Charge Revenues
3. Securitized Fixed Component
4, Variable Component
5. Other Variable Costs
6. Transition Charge Mitigation Incentive Mechanism
7. Power Contract Obligations (in Gigawatt-hours)
8. Power Contract Obligations (in dollars)

All of the changes, except one noted below, represent updates of information that

has become available since the initial filing.

What data have been updated in Exhibit BEC-BKR-1 (Supp)?

Page 1 is a summary page that compares billed Transition Charge revenues to
actual transition costs to arrive at the annual over- or under-collection for each
year. The highlighted changes for Columns B, C and D update the sales volumes,
Transition Charge billed and Transition Charge revenues for the year 2000. As
originally filed, the data for 2000 were based on partially actual and partially

forecast data. Those columns now reflect actual data for the entire year.
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Transition Charge expenses, or transition costs, are shown in Columns E through
J. The total Variable Component (Column F) is updated to reflect the actual
variable transition costs calculated on page 4. The remaining changes are new

calculations based on the updated data.

You indicated that one of the changes proposed included in the supplemental
exhibits does not represent an update of information. Please explain.

On August 4, 2000, the Company, the Attorney General and the Division of
Energy Resources filed with the Department a settlement agreement in the
Company’s last reconciliation proceeding, D.T.E.99-107. The Department
approved the settlement by order dated August 31, 2000. D.T.E. 99-107 (Phase
II), at 11 (2000). One of the issues that was settled was “the calculation of the
adjustments to the transition-charge revenues for the 1998 reconciliation shall be
as set forth in Exhibit BEC-1, page 5 of 9, Columns B through F” (Settlement

Agreement, D.T.E. 99-107, dated August 4, 2000, at § 2.5).

In reviewing the new methodology for computing revenues, which has been
proposed in this proceeding, the Company has uncovered a mathematical error in
the calculation of the revenue adjustment for 1998. The change proposed by the

Company is designed to address that miscalculation.

What was the nature of the miscalculation?

I have attached a copy of Exhibit BEC-1, page 5 of 9 from D.T.E. 99-107. As I

described in my initial testimony in this proceeding, under the old method of
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reconciling revenues used in D.T.E. 99-107, it is assumed that the transition cost
revenues collected from customers are equal to the product of the total number of
kilowatt-hours (“kWh”) delivered and the “average” per-kWh Transition Charge
approved by the Department. See Exhibit BEC-BKR at 9-10. The reconciliation
of projected Transition Charge revenues is based on the difference between
estimated deliveries and actual deliveries. This reconciliation is accomplished in
Exhibit BEC-1, page 5 of 9 (of D.T.E. 99-107) by subtracting the estimated
delivered power (Column B) from the actual delivered power (Column C). The
difference (Column D) is multiplied by the “average” access charge approved by
the Department (Column E) to compute the revenue excess or shortfall (Column
F). The miscalculation occurred in the spreadsheet formula in Column F, which
understates the revenue excess or shortfall by an order of magnitude (i.e., multiple
of ten). Because the revenue excess for 1998 was understated, the Annual
Reconciliation Adjustment set forth in Column S similarly understates the excess

to be returned to customers.

How did this miscalculation affect the exhibits included in the initial filing in
this case?

The $49 million excess indicated in Exhibit BEC-1, page 5 of 9 in D.T.E. 99-107,
was carried forward in Exhibit BEC-BKR-1, page 1, column K, in the initial filing
in this proceeding. The miscalculation for 1998 flows through the reconciliation

calculation because the Column H of the exhibit adjusts the transition charge for
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the prior year’s excess or shortfall. Thus, the understated amount of $49 million

for 1998 is included in Column H for 1999.

What is the Company’s proposal in this case regarding this miscalculation?

Because the miscalculation occurred in a portion of a prior case that was
explicitly settled and subject to a final Department order, no adjustment is
arguably necessary. Nonetheless, because this miscalculation would unfairly
burden customers, the Company voluntarily proposes to correct the error by
reconciling 1998 transition revenues using the reconciliation method proposed in
this case. This calculation is set forth on Exhibit BEC-BKR-6, attached, which
increases the excess for 1998 by $4.4 million, for a total 1998 overcollection of
$53.3 million. This new amount flows through, with carrying charges, in 1999

and 2000 reconciliations set forth in Exhibit BEC-BKR-1 (Supp), page 1.

How does Exhibit BEC-BKR-6 compute the correction proposed by the
Company?

The $4.4 million adjustment proposed by the Company in Exhibit BEC-BKR-6 is
the difference between the transition cost revenues that were incorrectly computed
for 1998 ($346.6 million) and the actual revenues computed using the

methodology described in my original testimony ($351.1 million).
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Please explain changes on page 2, Billed and Unbilled Transition Revenues.

The changes to billed revenues add actual revenues for the year 2000, taken from
the Company’s general ledger. The methodology used for the year 2000 is the

same as for 1999, which was explained in my original testimony.

Please explain the changes included in page 4, Variable Component.

Page 4 of Exhibit BEC-BKR-1 (Supp) updates the calculation by including actual
2000 data. Columns I and J incorporate the actual costs and market values for the
Company’s remaining power contracts. The costs are set forth on Page 8 of
Exhibit BEC-BKR-1 (Supp) and represent the amount of strandable cost
associated with the Company’s power contract obligations. As explained in my
initial testimony, since all of this power was used to supply Standard Offer
Service, the Company determined a “transfer price” to account for the market cost
of this power. These transfer prices are consistent with those utilized in the
exhibits showing the cost of Standard Offer Service supply in the supplemental
testimony of Rose Ann Pelletier. The transfer prices are multiplied by the

volumes set forth on Page 7, adjusted for line losses.

What changes are included in page 4, Column M, Actual Payments in Lieu of
Property Taxes?

The payments in Column M represent the Company’s unreimbursed obligation to
the Town of Plymouth for property taxes, or “in lieu of taxes”, associated with

Pilgrim Station following the July, 1999 sale to Entergy Nuclear Generation
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Company. The updated amount reflects the actual reimbursements by Entergy for

2000 as shown in Exhibit BEC-BKR-2 (Supp), Page 13, line 7.

Please explain the changes included on page 4, Column O, Actual Revenue
Credits and Damages, Costs, or Net Recoveries from Claims.

Column O reflects actual revenue credits and/or costs associated with any
outstanding claims by or against the Company as shown in Exhibit BEC-BKR-2
(Supp). In addition, this column reflects updates to residual value credits
associated with the sale of the Company’s generating assets. Those changes are

addressed below.

What changes are indicated on Exhibit BEC-BKR-1 (Supp), pages 5 and 6?

As described in my original testimony, the Company’s Restructuring Settlement
provides for monetary incentives relating to the reduction in the level of the
Transition Charge. The changes on pages 5 and 6 reflect the recalculation of the

mitigation incentive based on the updated, actual data for the year 2000.

Please explain the changes included in Exhibit BEC-BKR-1 (Supp), page 7,
Annual Power Contract Obligations in GWh.

Exhibit BEC-BKR-1, page 7 (Supp) is adjusted to reflect the actual data for year

2000.

Please explain the changes to Exhibit BEC-BKR-1 (Supp), page 8, Annual
Power Contract Obligations in Million of Dollars.

Exhibit BEC-BKR-1, page 8 (Supp) is adjusted to reflect the actual data for year

2000.
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Exhibit BEC-BKR-2 (Supp)

Q.
A.

Please describe the changes included in Exhibit BEC-BKR-2 (Supp).
The primary function of Exhibit BEC-BKR-2 (Supp) remains as a calculation of a

number of adjustments to the Variable Component of the Transition Charge,
which are reflected together in Exhibit BEC-BKR-1 (Supp), page 4, Column O,
Revenue Credits & Damages, Costs or Net Recoveries from Claims. All of the
changes reflected in the supplemental exhibit are summarized on page 1, Lines 43
through 52, and are highlighted. The three areas in which changes or updates are
reflected relate to the Pilgrim Contract Customer Share of Payments in Lieu of
Property Taxes, the Net Proceeds on Sales of Property and Adjustments to the
Pilgrim Residual Value Credit. A more detailed breakdown of each of these
adjustments is contained on pages 13, 14 and 15 of the supplemental exhibit. It
should be noted that pages 14 and 15 are entirely new pages. Other pages in the
supplemental exhibit (i.e., pages 2-12) are identical to the initial exhibit and are

repeated solely for convenience.

What are the changes set forth in Exhibit BEC-BKR-2 (Supp), page 13,
Calendar year 2000 Payments in Lieu of Property Taxes?

In 2000, the Company was required to pay the Town of Plymouth $15,187,853 for
Payments in Lieu of Property Taxes. The new owner of the Pilgrim facility,
Entergy, reimburses the Company for a portion of this obligation. The updated
data on page 13 of Exhibit BEC-BKR-2 updates the reimbursement from Entergy

for the year 2000. The full difference between Boston Edison’s total payment to



10

11

12

13

14

15

16
17

18

19

20

Testimony of Bryant K. Robinson
D.T.E. 00-82

Exhibit BEC-BKR (Supp)

April 13, 2001

Page 10

the Town of Plymouth of $15,187,853 and the $14,211,328 in reimbursement
from Entergy is reflected in Page 4, Column M of Exhibit BEC-BKR-1 (Supp).
The updated amount of $0.215 million shown on this page reflects the
reimbursement by Pilgrim contract customers (Commonwealth Electric and
Montaup) of 22 percent of the net amount paid by Boston Edison to the Town of

Plymouth in 2000 after reimbursement by Entergy.

Why have you included a new page 14 for Exhibit BEC-BKR-2 (Supp)?

Since the effective date of the Act, Boston Edison has sold certain non-
generation-related properties that are no longer required for the provision of
regulated transmission or distribution service. The Company proposes inclusion
of the net proceeds over book value from the sales of these properties in
mitigation of its overall transition costs. Identification of the specific properties
that were sold and calculation of the net proceeds is contained in Exhibit BEC-
BKR-2 (Supp), page 14 and the resulting amount is carried forward to page 1, line

47.

Please explain the updates to the Pilgrim Residual Value Credit (“PRVC”)
contained in Exhibit BEC-BKR-2 (Supp), page 15

Four updates are proposed, each of which is briefly summarized on Exhibit BEC-
BKR-2 (Supp.), page 15. The total of these adjustments is then reflected on page

1, line 50.
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The NEIL Insurance Refund reflects credits received by Entergy during 2000
from Nuclear Energy Insurance Limited. Those credits were required to be turned
over to Boston Edison pursuant to the Pilgrim sale agreement. Twenty-two
percent of the total NEIL credit of $5.394 million (or $1.187 million) is applicable
to the Pilgrim contract customers and the remainder ($4.207 million) is credited to

the Transition Charge.

The Pooled Equipment Inventory Management System Expenses relate to
expenses incurred during 2000 relative to a consortium to which Boston Edison
had belonged prior to its sale of Pilgrim. This consortium was formed to achieve
economies in establishing and maintaining inventories of certain nuclear
components. Twenty-two percent of the total expense of $1.134 million (or
$249,450) was charged to the Pilgrim contract customers, with the remainder,

$884,414, assessed against the PRVC.

The Maxey Flats LLC Expenses relate for the Maxey Flats superfund site in
Kentucky. This site was a licensed repository of low-level radioactive waste that
received waste from Pilgrim and numerous other governmental and private
nuclear-related facilities in the 1970s. The year 2000 payment is part of an
ongoing clean-up effort at this site pursuant to a multi-party Superfund settlement
and represents a continuing Pilgrim obligation that is shared between Boston

Edison and the Pilgrim contract customers.
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The Tax Reserve Adjustment represents an adjustment to the tax reserves
associated with the sale of Pilgrim. At the time of the Pilgrim sale, the Company
anticipated an $8.74 million state tax benefit, contingent on having sufficient net
income against which to apply the benefit. In anticipation of receiving this tax
benefit, the $8.74 million was credited to customers as part of the PRVC. When
the Company filed its actual 1999 Massachusetts Income Taxes in September
2000, it determined that it had a net operating loss, largely as a result of the
Pilgrim sale. Because of this loss, and the fact that under Massachusetts law such
loss cannot be carried forward or back, the state tax savings of $8.74 million
associated with the sale of Pilgrim had to be adjusted to $3.047 million (which
lrepresents a reduction in federal income taxes associated with the additional state
taxes paid). The adjustment set forth on page 15 of Exhibit BEC-BKR-2 is
required in order to reconcile the actual tax benefits associated with the sale of

Pilgrim.

Exhibit BEC-BKR-5 (Supp)

Q.
A,

Please describe the updates contained in Exhibit BEC-BKR-5 (Supp).

Exhibit BEC-BKR-5 (Supp.) is a six-page exhibit that updates the previously filed
Exhibit BEC-BKR-5 with actual data through December 31, 2000. Pages 3-6 of
this exhibit, covering the years 1998 and 1999, are identical to the corresponding
pages 2-5 in the original exhibit. Page 1 reflects updated actual transmission cost

figures through December 31, 2000 and all updated data have been highlighted.
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1 Page 2 is a new page that reflects actual 2000 retail transmission revenues, and
2 that is prepared in a manner similar to the corresponding pages for 1998 and
3 1999. Page 1, Column O contains the calculation of the overall retail
4 transmission under-recovery for 2000 of approximately $24.9 million.
5 I would note that the largest component of this under-recovery reflects the
6 substantial increase in retail congestion management costs during 2000, which
7 had not been anticipated when the retail transmission rate was set for 2000. Since
8 the Company does not propose a mid-year adjustment in the retail transmission
9 component, this adjustment will be reflected in the rate that will be set for 2002.

10 Q. Does this conclude your testimony?

11 A Yes, it does.

12 E\Boston Edison\2000 BECo Reconciliation 00-82\prefiled testimony\Exh-BEC-BKR (Supp).doc
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BOSTON EDISON COMPANY
Supplemental Direct Testimony of Rose Ann Pelletier
Exhibit BEC-RAP (Supp)

D.T.E. 00-82

Ms. Pelletier, please state your name and business address?

My name is Rose Ann Pelletier. My business address is 800 Boylston Street,

Boston, Massachusetts.

Have you previously submitted pre-filed testimony in this proceeding?

Yes. I have previously submitted direct testimony, which has been pre-marked

for identification as Exhibit BEC-RAP.

What is the purpose of your supplemental testimony?

The primary purpose is to update my previous testimony and exhibits with actual
data through December 31, 2000. Exhibits BEC-RAP-1 and BEC-RAP-2 dealing
with 1998 and 1999 costs and revenues are unchanged and the only exhibit

requiring update is Exhibit BEC-RAP-3.

Is the Company proposing any changes in existing rate levels because of the
updated information?

No. The updated data contained in Exhibit BEC-RAP-3 (Supp) relate to the
calculation of the Standard Offer and Default Service deferral balances as of
December 31, 2000. Any changes in the actual rates for these services would be

the subject of separate filings.

Please explain Exhibit BEC-RAP-3 (Supp).

This exhibit is the reconciliation of Standard Offer and Default Service, showing

both supply and costs for the year 2000. The overall layout of the exhibit is the
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Testimony of Rose Ann Pelletier
D.T.E. 00-82

Exhibit BEC-RAP (Supp)

April 13, 2001

Page 2

same as the original exhibit; however, the format of certain of the schedules has
been revised somewhat. The amounts set forth in Exhibit BEC-RAP-3, as
originally filed, were preliminary in nature and needed to be adjusted to update
costs (including market costs) and revenues. The data for the first eight months of
the year were adjusted to reconcile the final amounts determined after the books
were closed at the end of the year. The forecasted levels of Standard Offer and
Default Service costs and revenues for the last four months of the year are
replaced with actual figures. Also, it should be noted that my original testimony
had anticipated that the Standard Offer Service Fuel Adjustment would be
implemented effective December 1, 2000. This did not take place until January

2001, and thus the estimated effect of this adjustment has been removed.

What is the source for Standard Offer and Default Service revenues and
expenses shown in Exhibit BEC-RAP-3 (Supp)?

The sources for the various revenues and expenses are explained in my original

testimony.

What are the deferral balances as a result of your update?

Exhibit BEC-RAP-3 (Supp) identifies the Standard Offer deferral balance as of
December 31, 2000 to be $140.8 million and the Default Service deferral balance

to be $51.9 million.

Does this conclude your testimony?

Yes.
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